
fL/ ~-1O

SAFEWAY (~. M ‘i~

City Council,City andCot
April 25,2012 lO:OY~m.U~H~w4fl

RE: Testimonyin Oppositionto Bill 10, Relatingto theuseof bagsprovidedto customers.

ChairMartin andCouncil Members:

Thankyou for theopportunityto submittestimonyin oppositionto Bill 10, Relatingto theuseofbags
providedto customers.Our companyoperates19 storesin Hawai’i — 13 ofwhich areon theislandof
O’ahu.

While wesupportthe intentof this measure,webelievea StateLegislative feeon all single-usebags
acrossthestatethat is implementedto helpshapeconsumerbehavioris thepreferredmodeofaction.
Thebill currently beingheardby the StateLegislatureat this time is thefavoredvehiclebecauseit
providestheopportunityandincentivefor consumersto reducetheiruseof bothpaperandplastic
bags. Bothpaperandplasticbagshavesignificanteffectson theenvironment. Paperbagsrequire
moreenergyto produceandaremoreexpensiveto manufacturethanplastic. Thus,a statewidepolicy,
which seeksto curbuseofall single-usebagswith a feeis themosteffectivemeansto changepublic
behaviorandlessenthenegativeimpactson theenvironmentandcommunitybusinesses.

Sincetheplasticbagbanstook effect on theneighborislandslastyear,ourstoreshaveseena
significantcostescalationofover $30,000annuallydueto increasedconsumeruseofpaperbags.

Companieslike ourswith razorthin marginsare thenrequiredto passalongthoseunnecessarily
inflatedcoststo consumers.This hurts (ratherthanhelps)consumersandprovidesno environmental
benefitwhatsoever.

Becausethepaperbagsarefree,consumersessentiallyhaveno reasonto not takethem. Conversely,
whencities and countieshaveplaceda small feeon paperbags,a strongdisincentiveemerges.Such
hasbeenthecasein thecity of SanJose,California — whereplasticbagswere completelybanned
beginningJanuary2012andretailersnow charge10 centsperpaperbag. Consumershaveadapted
theirbehaviorandourpaperbagusageis downconsiderably(only onein four customersis purchasing
abag).

Werespectfullyopposethecurrentproposals,which would bantheuseofcertainbags.

Thankyou for theopportunityto shareourviewson this importantlegislation.Shouldyouhave
additional questions,pleasedo nothesitateto contactme(925)467-3102.

Thankyou,
RachelZenner
Directorof Local & FederalGovernmentRelations
SafewayInc.
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